Level 2, Wi

BODHTREE CONSULTING LINITED

ng B, Melange Towers, Patrikanagar,
CONSOLIDATED BALANCE SHEET AS

Madhapur, Hyderabad
AT 3IST MARCH 2022

Particulars

—[;m.- No. !

As At
31st March, 2022

(Al Amounts in Lakhs, unless otherwise stated)
T

As At
I 31st March, 2021

L. ASSETS

(1) Non-Current Assets

(a) Property, Plant and Equipment 221.64
(b) Intangible Assers 3 55545
(¢) Intangiblc Asset Under Development 2,5483.37
3.360.45
(d) Financial Assets
(i) Investments 4 500
(e) Deferred Tax Asset 5 121.47)
334398
(2) Current Assets
Inventories ] 3273
(a) Financial Assets
(i) Trade receivables 7 8,393.11
(i) Cash and cash equivalents 8 994 250
(iii) Bank balances other than (i1) above 30779 304.70
(iv) Loans and advances 9 38.02 17.85
(v) Other Financial Assets 10 112,22 32.22
(b) Current Tax Assets (Net) 11 = .
(c) Other Current Assets 12 | 1,764.72 | 1.957.78
11,215.39 | 10,740.89
Total Asscts IJ 14.205.08 14.084.87 |
IL EQUITY AND LIABILITIES:-
EQUITY
(a) Equity Share Capital 13 1,995.82 1.995.82
(b) Other Equity 4 4.819.45 4.754.95
l 6,815.27 6.750.77
LIABRILITIES |
(1) Non-Current Liahilities
(a) Financial Liabilites
(i) Borrowings 15 165.40 36947
(b) Provisions 16 - 0.99 | 20.35 |
[ 166.39 389.82
(2) Current Liabilitics [
(a) Financial Liabilities
(i) Borrowings 17 1,587 16 807 49
(1i) Trade Payables 18 3,552.54 4,208.47
(iii) Other Financial Liabilities 19 14316 168.72
(b) Other Current Liabilities 20 1,933.94 1,756.60
(c) Provisions 21 6.60 299
(d) Current Tax Liability = | -
7.223.41 | 683327
e
Total Equity & Liabilities | 14.205.08 | 14,084 87
Corporate Information !
Summary of significant accounting policies 2

The accompanying notes form an integral part of the Ind AS linancial statements
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BODHTREE CONSULTING LIMITED
Level 2, Wing B, Melange Towers, Patrikanagar, Madhapur, Hyderabad
CONSOLIDATED STATEMENT OF PROFIT & LOSS FOR THE PERIOD ENDED 3IST MARCH 2022

(All Amounts in Lakhs, unless otherwise stated)

Note

Particulars No As At J As AL
= 31st March, 2022 ; 31st March, 2021

Income: |
Revenue from operations 22 10,419.04 14.560.25
Other Income 3 209.62 [ 88331

Total Revenue - (4) 10.628.66 | 15.443.56
Lxpenses:
Work Execution expenses 24 8,338.73 12,559.53
Employee Benefits Expense 25 223,58 427.70
Finance Costs 26 111.00 159.84
Depreciation and Amoruzation Expenses 4 47242 463.11
Other Expenses 27 144328 303.53

Total Expenses - (B) 10.589.01 13.913.71
Profit before exceptional items and tax - (A) -(B) = 39651 1.529.85
Profit Refore Tax 39.65 | S 1,529.85
Tax expense: o
(a) Current Tax 90.17 216.89
(c) Deferred Tax - Liability / (Asset) (117.65) 40.88
Profit/(Loss) for the Year 67.13 1.272.08
Other Comprchensive Income

. tems that will not be reclassified to profit or loss

Remeasurements of post employment benefi (3.88) (2.80)
Income tax on these item 0.98 0.71
Total Other Comprehensive income for the period (2.90) (2.10)]
Total Comprehensive income and P&L for the period 64.23 1,269.98
Earnings Per Equity Share:
(a) Basic EPS (In Rs.) 0.34 6.37
1h) Diluted EPS (In Rs.) 0.34 6.37

Caorporate Information
Summary of significant accounting policies
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BODHTREE CONSULTING LIMITED
Level 2, Wing B, Melange Towers, Patrikanagar, Madhapur, Hyderabad
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2022
(Al Amounts in Lakhs, unless otherwise stated)
Particulars 31.03.2022 21.03.2021
Cash Flows from Operating Activitics
Net profit before tax 39.65 1.529.85
Adjustments for -
Fair value difference of financial Instruments (4.75) 2.18
Depreciauon 47242 463.11
Finance Costs 111.00 153.50
Interest recenved (14.29) (20.39)
Unrealised exchange loss /(profit) (195.33) (3.78)
Loss/ (Profit ) on Sale of Asset 383 0.28
Loss/ (Profit ) on Sale of Investment - (852.80)
Operating profit before working capital changes 412,53 1.271.94
Movements in Working Capital
(Increase) Decrease in Trade Receivables (556.87) (1,112.53)
(Increase) Decrease in Other financial assets (80.00) 120.00)
(Increase) Decrease in Other Current Assets 193.06 (78.38)
(Increase) Decrease in Short Tenn Loan and Advances (20.17) (11,40
Increase/(Decrease) in Trade Payables (655.93) 664,58
Increase/{Decrease) in Other financial lisbilities (42.88) 12,94
Increase/(Decrease) in Other Current liabilities 186.92 (635.35)
Increase/(Decrease) in Provisions (15.75) (3.16)
Changes in Working Capiral 991.62) (1,183.30)
Cash generated from operations (579.09) 88.64
Direct Taxes Paid ) ;
Net Cash from operating activities (A) (579.09) K5.64
Cash flows from Investing Activities
Purchase of Fixed Assets - (1.08)
Product Development Cost - (1,126,94)
Sale of Asset 105.27 2.58
Reciept of Interest 14.29 20.39
(Purchuse)'Sale of Investment - 1,524 80
Net Cash used in Investing Activities (B) 119.56 | 419.75
Cash Mows from Financing Activities | [
Repayment/(Proceeds) of/from Short-term borrowings - »
Repayment/(Proceads) of/from Long-term borrowings (204.07) (447 69)
Finance cost (111.00) (153.50)
Repayment/(Proceeds) of/from issue of shares - T0.11
Net Cash used in Financing Activities (C) 315.07) (53L.09)
Net Increase/(Decrease) in cash and cash equivalents (A+B+C) (774.60) (22.69)
Cash and Cash equivalents at the beginning of the year (502.62) (779.92)
Cash and Cash equivalents at the ending of the year (1,577.23) (802.62)
1) Cash and Cash equivalents includes:
Particulars As at 31 March, 2022 As at 31 March. 2021
Cash on hand 1.35 014
Cash Equivalents
= Current accounts B.5% 236
Margin money deposits - 237
Short Term Borrowings From Banks | (1.587.16)| (K07 49)
(1,577.23)) (802.62)
Corporate Information
Summary of significant accounting policies 2 l
The accompanying notes form an integral part of the Ind AS financial statements
As per our report of even date For and on behalf of Board of Directors
For NSVR & ASSOCIATES LLP
Chartered Accountants
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BODHTREE CONSULTING LIMITED

Notes Forming Integral Part of the Consalidated Halance Sheet

Note : 4 Investments

Amount in Lakhs

10205 45
(1.255.47)

| Trade Keceivables

As At As At
Particula
A— B ) 30st March, 2022 | 315t March, 2021
| Investment in Equity lostruments
| Irvestments in Awsnciates 50.50 50.50
| Learnsmart India Provate Limired
| 305,000 Equity shares of Rs.10 each
| Pressman Media Limited - -
5.257.924 Equity shares of Rs.10 cack
| Dunted
Hypersoft Technologies Limited 6.75 S0
100,000 {3 15t Mar'I¥ : 100,000,) Equiry Shares of Rs.10 cach |
ILn\. Provision for di in value of i (350 Sﬂji. (50.50)
[Toral 975 | 5.00
Note : & Deferred Tax Asset / (Liabilities) Amount in Lakhs
o As At As At
pldivarh st March, 2022 | 315t March, 2021
| On account of depreciation K13 (1%}
On account of provisions. tax kesses and i | (0.97) (3.21)
| Tatal 97.16 (21.47)
Note : 6 Inventories Amount in Lakhs
As At As At
Particulars
st March, 2022 31st March, 2021
| Inventonies 3273 2.7
[ Toral - = 31173 7
Note : 7 Trade Kecevables Amount in L
| As At As
| Tarionry 30t March, 2022 | 315t March, 2021
| (Unsecured, Considered Good)

(ST8.A2)

Total 8.949.98

8.393.11

Trade Receivables hypothecated as security for availing working capitnl facilities

The eredit worthiness of Trade Receivahles and the eredin terms set are determined on a case o case hasis
ard the Management has factored i the uncertainties arising out of COVID-19 as applicable. Considering all the other
internal and external sources of
the Company has concluded that 1here is a low probability of
defaull on Trade Recenvablss.

s de ined by the M,

The fair values of Trade Recervables are not consudered 1o be significantly different from thewr carmang values,
given their generally shon period to maturity, with mpaimment reviews considered on an mdividual basis rather
than when these become overdue.

Trade Recelvables Ageing Schedule
As at 31 March 2022

Quistanding for following perfods from due date of puyment
Panticulars Not due Ltar thpen & & months -1 year 1-2 Yean 2.3 veans Maryithan ) Total
months ‘ * vears
Ll: l‘Jdndﬁgutcd Trade receivables - considered $.949.98 : %.949 98
Less Allowance for credit losses - - - - - ] i
Total Trade Receivables - - 8.949,98 - - - §.945.98
As at 31 March 2021
O ding for following periods from due date of payvment
Particul h Total
& 2l Not due Less than 6 6 months -1 vear 1-2 Years 2.3 vears More than 3
months - vears
(1) Und d Trade e Aererl 5
5 - - 3 - - - B.393.
good 839311 30
Less: Allowance lor credit losses = = - - - | il
| Total Trade Receivables - - 8.393.11 - - §.293.11




Note : 8 Cash & Cash Equivalents

Amount in Lakhs

Porticdbics As At As At
SEENIALS 31st March, 2022 | 31st March, 2021
Cash on Hand 1.35 0.14
Balances with Banks
-In Current Accounts with Banks 8.58 2.36
Sub Total (A) 9.94 2.50
Bank balances other than above
In Deposit a/c - Held as Security for the Loan and
Margin Money against Bank Guarantee 307.79 304.70
Sub Total (B) 307.79 304.70
Total [A + B| 317.72 | 307.20
Note : 9 Loans and Advances Amount in Lakhs
Particulars As At A
31st March, 2022 31st March, 2021
(Unsecured, Considered Good)
Advances to related parties - (19.00)
Less: Provsion for bad and doubtful debts .
- (19.00)
Deposits 38.02 36.85
Total 38.02 17.85
Note : 10 Other Financial Assets Amount in Lakhs
As At As AL

Particulars

31st March, 2022

31st March. 2021

(Unsecured, Considered Good)
Securnity Deposits

112.22

32,22

Total

112.22

32.22

Note : 11 Current Tax Assets (Net)

Amount in Lakhs

Particulars

As At
31st March, 2022

As At
31st March, 2021

Advance Tax (Net )

Total

Note : 12 Other Current Assets

Amount in Lakhs

Particulars

As At
31st March, 2022

As At
31st March, 2021

(Unsecured, Considered Good)

I|Advance to Suppliers 161.94 163.63
2[Advances to employees - (9.63)
3|Prepaid Expenses 4.64 9.00
4|Unbilled Revenue - 208.04
5|Other Recervables 1.598.15 1,586.74

Total 1,764.72 1,957.78




[BODHTREE CONSL LTING LIMITED
Notes Forming Integral Part of the Consolidated Balance Sheet

Note ¢ 13 Equity Share Capital Amount in Lakhs
As At As At

31st March, 2022 315t March. 2021

Particulars

AUTHORIZED CAPITAL
3.10,00,000 Equity Shares of Rs. 10/- each 3.100.00 3.100.00
3.100.00 3.100.00

ISSUED , SUBSCRIBED & FULLY PAID UP CAPITAL
1,99.58.236 Equity Shares of Rs. 10/ each with Voung Rights 1,995 82 1,995.82

Equity Shares of Ks 10 - each:

Shares held by holding 7 ulti halding pany and [ or their subsidiaries / iates and details
of the sharcholding more than 5% shares in the company
Name of 2021.22 2020-21
Sharcholder No.ofshares % No.of shares %
1.Bodhoee Solutions Inc £0.00.000 40.0% S0,00,000 40,08
2. Premeya World Wide Pre Lid® 19,12 069 958 19,12.069 958

“19,12,069 equity shares were alloted to Mis Premeya World Wide Pre Lid on 26th Apsil 2017 on
conversion of CCPS for which listing approval from BSE was obtained on 30th May, 2017, However, said
exuity shares are not yet credited 1o Benificiary sccount of sand allotte as the beneficiary has ot provided
beneficiary eccount details to the company

Detalls of shares beld by promoters

Name of Promoter 2021-22 020-21 *a Change
Nowfshares ®a  Nowfshares %%

[ Bodhtree Solutioas lnc KO0, 000 400x E0,00,000 A0.0% [
2 Premeya World Wide Pre Lud® 19.12,069 958 19.12.069 9.5 o
Reconciliation of Shares 021-22 2020-21
Opening  Equity Shazes 1,99.58.236 1.99,58,236
Add: Shares [ssued dunng the year - .
Closing Equity Shares 1.99.50.236 1,99.54.236

1.995.82 1,995.82

fi msiderati 1 “ash;-
LU0 Equity shares of Rs. 10V were issued on (#th N, ber. 2011 10 the shareholers of hil
ACP Limited m consderztion for the merger with the company as per the order of AP High Cour: dared z -
1dth August, 2011
Total 1.995.82 1,995.82
Note No.14 Other Equity o § R
Other
Particulars General Reserve Retained Farnings Securties comprehensive Total
Premium
income

Balance as a1 March 31, 2020 20,00 1.997.64 1.437.34 - 348498
Add: Profitupto 31.05.2021 . 2T20K - - 1,272.08
Additions dunng the year - - - - -
Actuarial gain tlosst on post-emplovmen benefit obligatons. net of tex benefit - - - (2.10) 2.10)
Balance us st March 31, 2021 50.00 326972 1.43734 (2.10)] 4,754.95
Add: Profit upto 31 032022 - 6713 - - 67.13
Additioms during the year - 027 - - 027
Actuanial gain (loss) on postemploymen: benefit obligations, net of tax benefit - - - (2.90) (2.90)
Balance as ot March 31, 2022 50.00 333712 1.437.04 (5.08) 4.819.45

Securitics Premium has been created consequent 10 issue of shares ot premium, These reserves can be utilised in cecordance with Section 52 of the Companizs Act, 2013,

General Reserve » General reserve w crealed from time 1o time by way of transfer profits from rewined earnings for appropraation purposes. Generul reserve is ereated by a iransfer from onc
Actuarial grins of losses — Remensurements of the net defined benefits plan reserve comprises the cumulative net gains’ losses on actuarial valuation of post-employment obligations.

Note ; 15 Borrowlngs (Nos-Current) Amount in Lakhs
As At As At
Eartwire st March, 2022 | 31st March, 2021

Secured Loans
= From Banks
Vehicle Loans 2758 4258
Less: Current Maturities of Long term Debt (597 (15.86)
Term Loan 19.19 T8
Less: Curremt Maturities of Loag term Debt (19.19) (62.41)

11.92 41.48
= From Others
Vehicle Loans . =
Less: Current Maturiizs of Loag term Debt - -
Total Secured Loans 1192 4148
Unsecured Loans
- From Others 15348 31798
Less: Current Maturities of Long term Debt - -
Total Unsecured Loans 153.48 327.98
Total 165 40 36947

Note:

1. Vehicle loans from banks are ssoured by the hypothecation of vehicles
2. Term loan from HDFC bank arc payable in 48 installments startng from 07.01.2018




Note : 16 ProvistonsiNon<Current)

Amaount in Lakhs

i As At As Al
Particulars At March, 2022 31wt March, 2021
Frovision for Employec Benefits
Giratuity 040 15.51
Frovision for PL Encastument 0.53 484
Total | 0.99 2035
Note : 17 Borrowings (Current) Amount in Lakhs
i As At As At
Particulars

313t March, 2022

315t March, 2021

Secured Loans - Refer Nole
Cash Credit facility from a Bank 1.587.16 ROT 49
Unsecured
Loan From Related Partics & -
Total 1.587.16 507.49
Note
L. Secured by hypothecation of Book debts, lisn on fived deposits and
2. Persanal of Dire of the Company ard collateral security of land owned by Director of the company
Note : 18 Trade Payables | Amount in Lakhs
As At As At
TS minrs 315t March, 2022 | 31st March, 2021
Trade Payables ather than Acceptances:
Dues o micro, medam and small coterprises - 7
Dues 1o (nhers 3.552.54 420847
Total 155154 420847
Trade Payahles Ageing Schedule
As at 31 Mareh 2022
Outstanding for following periods from duc date of payment
Particulars Total
* Less than I year 1-2 Years 2.3 Years ‘::::‘ thoa =
(it MSME - - - - -
(i) Ozhers 3,552.54 - - 3,552.54
(idi) Disputed dues - MSME - - - -
(1) Disputed dues - Others - - = = =
355254 - - - 3,551.54
As at 31 March 2021
Outstanding for following periods from due date of payment
Tatal
FRrteuiary Less than [ year 1-2 Years 2-3 Years ‘_::::‘ Than 3 ‘
(1) MSME A - - -
(i) Dshers 4,208.47 - u a 4,208.47
tidd) Disputed dues - MSME - - &
i) Disputed dues - Others = = = N -
4,208.47 - - - 4.208.47
Note : 19 Other Financial Liabilities (Current) Amount in Lakhs
™ As At As At
piar v gl 305t March, 2022 | 31st March, 2021
1 |Current Maturities of Leng Term Debt 3516 7828
2 | Other Advances 108.00 00 44
Taotal 14316 168,72
Note : 20 Other Current Liabilitles Amount in Lakhs
As At Av At
Particalary st March, 2022 | 3st March, 2021
I |Advance From Customers - 0.06
2 | Provision for Expenses 1,250.06 §83.23
2 | Stamtory Lishilitics (74.62) 0777
4 | Sccurity Deposits 569.26 569.26
5 |Pavable to Emplovees 159,25 29628
Total 1,933.94 1.7%6.60
Note : 21 Provisions {Current) Amaount in Lakhs
As At As AL
SH 35t March, 2022 | 31 March. 2021
1| Graluity 4.72 1.51
2 | Compensaled Absences 1 &9 148
[Total 6.600 2.99




BODHTREE CONSULTING LIMITED

Note : 22 Revenue from Operations Amount in Lakhs
Particulars Period Ended Year Ended
31-03-2022 31-03-2021
Export Sales
1/Projects - Consultancy Services 9,048.33 3.547.20
2|Projects - Off Shore 28.86 121.39
3|License-Resale(Exports) - 4,111.97
4|Referral Fees - 107.07
5|Branch Sales 640.00 -
9,717.18 7,887.63
Domestic Sales
1 |Consultancy Services 545.31 1,651.57
2|Projects - Offsite - 390.18
3|Projects - Onsite Consultancy Services 152.73 437.23
4|Referral Fees 3.82 -
5|Sale of Licenses & Others (including devices) - 4.193.64
701.86 6,672.62
Total 10,419.04 14,560.25
Note : 23 Other Income Amount in Lakhs
P — Period Ended Year Ended
31-03-2022 31-03-2021
1|Interest on Fixed Deposits with Banks 14.29 20.39
2|Interest on Deposits-Others - 6.34
3|Exchange Fluctuation 195.33 3.78
4|Profit on sale of Investment - 852.80
Total 209.62 883.31
Note : 24 Work Execution Expenses Amount in Lakhs
Particulars Period Ended Year Ended
31-03-2022 31-03-2021
Cost of SF / CRM Licenses / Others - (Resale / Own Use) 556.59 9.414.88
Sofiware - Technical Fee 7,.782.13 3.144.65
Total 8,338.73 12,559.53
Note : 25 Employee Benefit Expenses Amount in Lakhs
Particulars Period Ended Year Ended
31-03-2022 31-03-2021
1{Salaries and Allowances 185.13 354.38
2|Directors Remuneration 26.02 58.07
3|Contribution to Provident Fund & others 9.43 13.05
4|Staff Welfare 3.00 2.21
Total 223.58 427.70
Note :26 Finance Costs Amount in Lakhs
Particulars Period Ended Year Ended
31-03-2022 31-03-2021
1|Interest on Term Loans 3.98 11.01
2|Interest on Vehicle Loans & Unsecured Loans 3.28 23.9]
3|Interest on Cash Credit from Bank 96.08 94.66
4|Bank & Other Finance Charges 7.67 30.26
Total 111.00 159.84




Note ; 27 Other Expenses Amount in Lakhs
: . Period Ended Year Ended
sNg SaLeian 31-03-2022 31-03-2021
I |Insurance 5.88 544
2 |Printing & Stationery 0.99 1.51
3 |Rent, Rates & Taxes 66.43 37.90
4  |Communication Expenses 2.78 3.25
5 |Travelling Expenses 16.92 16.28
6 |Business Promotion Expenses 3.36 843
7 |Electricity & Water Charges 7.23 21.78
8 |Legal,Professional & Consultancy Charges 21.71 123.20
9 |Remuneration to Auditors 13.32 8.00
10 |Repairs & Maintenance 947 4348
11 |Change in Fair Value (P&L) (4.75) 1.18
12 |Miscellaneous Expenses 1.47 1.57
13 |CSR Expenditure 33.80 17.41
14 |Bad Debts 1,255.47 -
15 |Installation Charges 0.14 014
16 |Late Payment Fee-Penalty 0.39 4.01
17 |Construction Expenses 4.86 768
18 |Loss on sale of Asset 3.83 0.28
Total 1,443.28 303.53




BODHTREE CONSULTING LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DESCRIPTION OF THE COMPANY AND SIGNIFICANT ACCOUNTING POLICIES

1. General Information

Bodhtree consulting Ltd (“The Holding Company”) and its subsidiaries (together “The
Group”) are engaged in the IT and IT enabling services (ITES) provider. The company has
business operations mainly in India and USA. The company is a public limited company
incorporated and domiciled in India and has its registered office at Mélange towers,
Patrikanagar, Madhapur, Hitech city, Hyderabad. Telangana-500081 India. The company has its
primary listings on the Bombay Stock Exchange and National Stock Exchange in India. The
principle accounting policies applied in the preparation of financial statements are set out
below. These policies have been consistently applied to all the years presented. unless otherwise
stated.

2. Summary of Significant Accounting Policies

2.1 Basis of preparation and presentation of Consolidated Financial Statements

Statement of compliance

These financial statements as of and for the year ended 31 March 2022 comply in all material
aspects with the

Indian Accounting Standards (“Ind AS™) notified under the Companies (Indian Accounting
Standards) Rules, 2015, and presentation requirements of Division II of Schedule-IIl to the
Companies Act, 2013, and as amended from time to time together with the comparative
period data as at and for the year ended 31 March 2021.

In addition, the guidance notes/announcements issued by the Institute of Chartered
Accountants of India (ICAI) are also applied except where compliance with other statutory
promulgations requires a different treatment.

These financial statements have been prepared by the Company as a going concern on the
basis of relevant Ind AS that are effective or clected for early adoption at the Company’s
annual reporting date, 31 March 2022.

These financial statements were authorized for issuance by the Company’s Board of

Directors on 30th May 2022.

2.2 Basis of Measurement

These Consolidated linancial statements have been prepared on the historical cost convention
and on an accrual basis, except for the following material items in the balance sheet:

a Certain financial assets are measured either at fair value or at amortized cost
depending on theclassification;

b.  Employce defined benefit assets/(liability) are recognized as the net total of the fair value
of plan assets, plus actuarial losses, less actuarial gains and the present value of the
defined benefit obligation, and



=

c.  Long-term borrowings are measured at amortized cost using the effective interest rate

method.

In addition, for financial reporting purposes, [air value measurements are categorized into
Level 1,2,0r 3 based on the degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

« Level | inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date:

« Level 2 inputs are inputs, other than quoted prices included within Level 1. that are
observable for the asset or liability, cither directly or indirectly; and

* Level 3 inputs are unobservable inputs for the asset or liability

All assels and liabilities are classified into current and non-current based on the operating

cycle of less than twelve months or based on the criteria of realization/settlement within
twelve months period from the balance sheet date.

The following are the details of subsidiaries considered for the purpose of Consolidation:

Name of Country of Nature of Business Shareholding/
Enterprise Incorporation Controllinginterest
Bodhtree Human [ndia IT and IT Enabling Services 100%

Capital Private
Limited

1
|
|

2.3 Use of estimates and judgment

The preparation of financial statements in conformity with Ind AS requires management to
make judgments. estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses. These estimates and
associated assumptions are based on historical experiences and various other factors that are
believed to be reasonable under the circumstances. Actual results may differ [rom these
cstimates. Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions 1o accounting estimates are recognized in the period in which the estimates are
revised and in any future periods affected. In particular. the arcas involving critical estimates
or Judgiment are:

i. Revenue recognition

Determining whether the revenue shall be recognized over a period of time or at a point in
time:

Determining the revenue to be recognized in case of performance obligation satisfied over a
period of time;
Measuring the progress towards complete satisfaction of performance obligation;

Determining the method to be applied to arrive at the variable consideration requiring an
adjustment to the transaction price.



ii.  Depreciation and amortization
Depreciation and amortization is based on management estimates of the future useful
lives of certainclass of property. plant and equipment and intangible assets

iii.  Employee Benefits

The present value of the employee benefit obligations depends on a number of factors that
are determined on an actuarial basis using a number of assumptions. The assumptions
used in determining the net cost (income) includes the discount rate, wage escalation
and employee attrition. The discount rate is based on the prevailing market yields of
Indian Government securitics as at the balance sheet date forthe estimated term of the
obligations.

iv.  Provision and contingencies

Provisions and contingencies are based on the Management’s best estimate of the
liabilities based on the facts known at the balance sheet date.

V. Fair valuation

Fair value 1s the market based measurement of observable market transaction or
available market information, All financial instruments arc measured at fair value as at the
balance sheet date, as provided in Ind AS 109 and 113. Being a critical estimate, judgment
s exercised to determine the carrying values. The fair value of financial instruments that
arc unlisted and not traded in an active market is determined at fair values assessed based
on recent transactions entered into with third parties, based on valuation done by external
appraisers etc.

vi.  Deferred taxes

Deferred tax assets are recognized 1o the extent that it is probable that taxable profit
will be available against which the losses can be utiliscd, Significant management
Judgement is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and the level of future taxable profits together
with future tax planning strategics.

vii. Scope of Consolidation
The consolidated financial statements have been prepared on the following basis:

Subsidiaries are all entities over which the Group has control. The Group controls an entity when
the Group is exposed to. or has rights to. variable returns from its involvement with the entity
and has the ability toaffect those returns through its power over the entity. Subsidiarics are
fully consolidated from the date on which control is transferred to the Group. They are
deconsolidated from the date that control ceases. Fully consolidated means recognition of all
assets and liabilities and items in the income statement in full.




The financial statements of group companies are consolidated on line by hne basis and Inter-
companytransactions, balances and unrealized gains on transactions between group companies
arc climinated. Unrealized losses are also eliminated if there is a profit on ultimate sale of
goods. When necessary, amounts reported by subsidiaries have been adjusted to conform to the
group’s accounting policies.

2.4 Functional and presentation currency
These financial statements are presented in Indian rupees. which is also the functional currency of

the Company. All financial information presented in Indian rupees has been rounded to the
nearest lakhs.

2.5 Current and non-current classification

The Company presents asscts and liabilities in the balance sheet based on current/ non-current
classification.

All the assets and liabilities have been classified as current or noncurrent as per the Company’s
normal operating cycle and other criteria set out in the Schedule 111 to the Companies Act,
2013 and Ind AS 1, presentation of financial statements.

Assets: An asset is classified as current when it satisfies any of the following criteria:

a.  Itis expected to be realized in, or is intended for sale or consumption in. the Company's
normal operatingcycle;

b. Itis held primarily for the purpose of being traded;

c.  Itisexpected to be realized within twelve months after the reporting date; or

d.  It1s cash or cash equivalent unless it is restricted from being exchanged or used to settle
a liability forat least twelve months after the reporting date.

Liabilities: A liability is classified as current when it satisfics any of the following
criteria:

a.  Itisexpected to be settled in the Company’s normal operating cycle;
b. Itis held primarily for the purpose of being traded;

c.  Itisdueto be sertled within twelve months after the reporting dare; or

d.  The Company does not have an unconditional right to defer settlement of the liability for
at least twelve months after the reporting date. Terms of a liability that could, at the
option of the counter party, result in its settlement by the issue of equity mstruments do
not affect its classification

Current assets’ liabilities include the current portion of noncurrent assets’ liabilities respectively. All
other assets’ liabilities are classified as noncurrent. Deferred tax assets and liabilities are always
disclosed as non- current.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.



2.6 Forcign Currency Transaction

Transactions in forcign currencies are translated to the respective functional currencies of
entities within the Company at exchange rates at the dates of the transactions Monetary
assets and liabilities denominated in foreign currencies at the reporting date are translated
into the functional currency at the exchange rate at that dae. Non-monetary items that are
measured based on historical cost i a foreign currency are translated at the exchange rate at
the date of the transaction. Non-monetary items that are measured at fair value in a forcign
currency are translated using the exchange rates at the date when the fair value was
mcasured.

Exchange differences arising on the settlement of monetary items or on translating monetary
items at rates different from those at which they were translated on initial recognition during
the period or in previous financial statements are recognized in the statement of profit and
loss in the period in which they arise.

2.7 Property Plant & Equipment

Recognition and measurement

Property, Plant and Equipment are stated at cost of acquisition or construction less accumulated
depreciation and impairment loss, if any. Cost includes expenditures that are directly
attributable to the acquisition of the asset i.e., freight, duties and taxes applicable and other
expenses related to acquisition and installation. The cost of self-constructed assets includes the
cost of materials and other costs directly attributable to bringing the asset to a working condition
for its intended use. Borrowing costs that are directly attributable to the construction or
production of a qualifying asset are capitalized as part of the cost of that asset.

Directly attributable costs include:

a.  Cost of Employee Benefits arising directly from Construction or acquisition of PPE.
b.  Cost of Sitc Preparation.

c.  Imtal Delivery & Handling costs.

d.  Prolessional Fees and

e.  Costs of testing whether the asset is functioning properly. after deducting the net proceeds
from selling any item produced while bringing the asset to that location and condition
(such as samples producedwhen testing equipment).

When parts of an item of property. plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property. plant and equipment,

Gains and losses upon disposal of an item of property. plant and equipment are determined by
comparing the proceeds [rom disposal with the carrying amount of property, plant and
cquipment and are recognized net within the statement of profit and loss.



The cost of replacing part of an item of property, plant and cquipment is recognized n the
carrying amount of the item if it is probable that the future economic benefits embodied
within the part will flow to the Company and its cost can be measured reliably. The carrying
amount of the replaced part will be derecognized. The costs of repairs and mamtenance are
recognized in the statement of profit and loss as meurred.

Items of property. plant and cquipment acquired through exchange of non-monetary assets are
measured at fair value. unless the exchange transaction lacks commercial substance or the fair
value of either the asset received or asset given up 1s not reliably measurable, in which case
the asset exchanged is recorded at the carrying amount of the asset given up.

Depreciation

Depreciation is recognized in the statement of profit and loss on a straight line basis over the
estimated useful lives of property. plant and equipment based on the Companies Act. 2013
(“Schedule II™), which prescribes the useful lives for various classes of tangible assets. For
assets acquired or disposed off during the year, depreciation is provided on pro rata basis.
Land is not depreciated.

Depreciation methods. useful lives and residual values are reviewed at each reporting date and
adjusted prospectively, if appropriate.

The estimated useful lives are as follows:

Type of Asset Estimated useful life in
vears
Plant & Machinery 25
Llcctrical Installations 25
Furniture & Fixtures 10
Office Equipment 5
Computers 6
Vchicles 8

Advances paid towards the acquisition of property. plant and equipment outstanding at each
reporting date is disclosed as capital advances under other noncurrent asscts. The cost of
property, plant and equipment not ready to use before such date are disclosed under capital
work-in-progress. Asscts not ready for usc are not depreciated.

2.8 Intangible assets

Acquired computer software is capitalized on the basis of the costs incurred to acquire and
bring to use the specific software. The Intangible assets that are acquired by the Company and
that have finite useful lives are measured at cost less accumulated amortization and
accumulated impairment losses.

Amortization

Amortization is recognized in the statement of profit and loss on a straight-line basis over the
estimated useful lives of intangible assets or on any other basis that reflects the pattern in
which the asset’s future economic benefit are expected to be consumed by the entity. Intangible
assets that are not available for use are amortized fmthe date they are available for use.



The estimated useful lives are as follows:

r Type of Asset Estimated useful
| life

| Computer So ftware 3

The amortization period and the amortization method for intangible assets with a finite useful
life are reviewed at each reporting date.

2.9 Financial Instruments

A financial instrument 1s any contract that gives nise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

a. Financial assets

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention 1n the market place (regular
way trades) are recognized on the trade date. 1e.. the date that the Company commits to
purchase or sell the asset.

Subsequent measurement

Debt instrument at FVTPL

Debt instruments included within the FVTPL category are measured at fair value with all
changes recognizedin the statement of profit and loss. The Company has not designated any
debt instrument as at FVTPL.

Investment in Preference Shares and Unquoted trade Investments

Investment in Preference Shares and Unquoted trade Investments are measured at amortized
cost using Effective Rate of Return (EIR).

Investment in equitv instruments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments
which arc held for trading and contingent consideration recognized by an acquirer in a business
combination to which Ind AS103 applies are classified as at FVTPL. For all other equity
instruments, the Company may make an irrevocable clection to present in other comprehensive
income subsequent changes in the fair value. The Company makes such election on an
instrument-by-instrument basis. The classification 1s made on initial recognition and is
irrevocable.




If the Company decides 1o classify an equity instrument as at FVTOCI, then all fair value
changes on the strument, excluding dividends. arc recogmized in the OCL There is no
recycling of the amounts from OCI to the statement of profit and loss. even on sale of
investment. However, the Company may transfer the cumulative gain or loss within equity

Investments in subsidiaries

Investments in subsidiaries are carried at cost less accumulated impairment losses, if any. Where
an indication of impairment exists. the carrying amount of the investment is assessed and
written down immediately to its recoverable amount. On disposal of investments in
subsidiaries and joint venture, the difference between netdisposal proceeds and the carrying
amounts are recognized in the statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derccognized (i.c., removed from the Company’s balance sheet)
when:

a.  The rights to recerve cash flows from the asset have expired. or

b.  The Company has transferred 1ts rights to recerve cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third
party under a ‘pass-through’ arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset. but has
transferred control of the asset.

When the Company has transferred 1ts rights to receive cash flows from an asset or has entered
Into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and
rewards ol ownership. When it has neither translerred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continucs to
recognize the transferred asset to the extent of the Company'scontinuing involvement. In that
case. the Company also recognizes an associated hability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

Impairment of trade reccivables

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurcment and recognition of impairment loss on the trade receivables or any contractual
right to receive cash or another financial asset that result from transactions that are within the
scope of Ind AS 115.As company trade receivables are realized within normal credit period
adopted by the company, hence the company trade recervables are not impaired except for
certamn customers for which adequate provision has been made on the same,



b. Financial liabilities

Initial recognition and measurement

Financial Labilities are classified, at initial recognition, as financial labilities at fair value 1.e.,
loans and borrowings, payables. or as derivatives designated as hedging instruments 1n an
effective hedge, as appropriate. All financial liabilities are recognized initially at fair value and,
in the case of loans and borrowings and payables, net of dircctly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafis. financial guarantee contracts.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
Fair value measurement

Fair value of financial asscts and liabilities is normally determined by references to the
transaction price or market price. If the fair value is not reliably determinable, the Company
determines the fair value using valuation techniques that are appropriate in the circumstances
and for which sufficient data are available, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognized in the statement of
profit and loss when the liabilitics are derecogmzed as well as through the EIR amortization
process.
Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR, The EIR amortization 1s included as finance
costs in the statement of profitand loss.

Inventories

The fair value of inventories acquired in a business combination 1s determined based on its
estimated selling price in the ordinary course of business less the estimated costs of completion
and sale. and a reasonable profit margin based on the effort required to complete and sell the
inventories.

2.10 Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets, other than inventories and
deferred tax assets are reviewed at each reporting date to determine whether there 1s any
indication of impairment. If any such indication exists, then the asset’s recoverable amount 1s
estimated. For goodwill and intangible assets that have indefinite lives or that are not yet
available for use. an impairment test 1s performed each year at March 31.



The recoverable amount of an asset or cash-generating unit (as defined below) 1s the greater of
its value mn use and 1ts fair value less costs to sell. In assessing value in use. the estimated
future cash flows are discountedto their present value using a pre-tax discount rate that reflects
current market assessments of the time valueof money and the risks specific to the asset or the
cash-gencrating unit. For the purpose of impairment testing, assets are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely
mdependent of the cash inflow of other assets or groups of assets (the “cash-generating unit™).

An impairment loss is recogmized in the statement of profit and loss if the estimated recoverable
amount of an asset or its cash-generating unit is lower than its carrying amount. Impairment
losses recognized in respect of cash-generating units are allocated first to reduce the carrying
amount of any goodwill allocated to the units and then to reduce the carryving amount of the
other assets in the unit on a pro-rata basis,

An impairment loss in respect of goodwill is not reversed. In respect of other assets,
impairment losses recognized in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there
has been a change in the estimates used to determine the recoverable amount. An Impatrment
loss 1s reversed only to the extent that the asset's carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortization, if no
impairment loss had been recognized.

2.11 Cash & Cash Equivalents

Cash and bank balances comprisc of cash balance in hand, in current accounts with banks.
demand  deposit, short-term deposits, Margin Money deposils and unclaimed dividend
accounts. For this purpose, “short-term™ means investments having maturity of three months or
less from the date of investment. Bank overdrafis that are repayable on demand and form an
integral part of our cash management are included as a component of cash and cash
equivalents for the purpose of the statement of cash flows.

The Margin money deposits, balance in dividend accounts which are not due and unclaimed
dividend balances shall be disclosed as restricted cash balances.

2.12 Employee Benefits

a. Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is
recognized for the amount expected to be paid if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably.

b. Defined Contribution Plan

The Company’s contributions to defined contribution plans are charged to the statement of
profit and loss asand when the services are received from the employees.




c. Defined Benefit Plany

The liability in respect of defined benefit plans and other post-employment benefits 1s
calculated using the projected umt credit method consistent with the advice of qualified
actuaries. The present value of the defined benefit obligation is determined by discounting the
estimated future cash outflows using interest rates basedon prevailing market yvields of Indian
Government Bonds and that have terms to maturity approximating to the terms of the related
defined benefit obligation. The current service cost of the defined benefit plan, recognized in
the statement of profit and loss in employce benefit expense, reflects the increase in the
defined benefit obligation resulting from employee service in the current year. benefit changes.
curtailments and settlements. Past service costs are recognized immediately in income. The net
interest cost is calculated by applying thediscount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost 1s included in employee benefit expense
in the statement of profit and loss. Actuarial gains and losses anising from expenence
adjustments and changes in actuarial assumptions are charged or credited to equity In other
comprehensive income in the period in which they arise.

d. Termination benefits

Termination benefits are recognized as an expense when the Company is demonstrably
committed, without realistic possibility of withdrawal, to a formal detailed plan to either
terminate employment before the normalretirement date, or to provide termination benefits as
a result of an offer made to encourage voluntary redundancy. Termination benefits for
voluntary redundancies are recognized as an expense if the Company has made an offer
encouraging voluntary redundancy, it is probable that the offer will be accepted. and the
number of acceptances can be estimated reliably.

e. Other long-term employee benefits

The Company’s net obligation in respect of other long term employee benefits 1s the amount of
future benefit that employees have earned mn return for their service in the current and
previous periods. That benefit is discounted to determine its present value. Re-measurements
are recognized in the statement of profit and loss in the period in which they anse

2.13 Provisions, contingent liabilities and contingent assets
Provisions

A provision is recogmzed if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and 1t is probable that an outflow of
economic benefits will be required to settle the obligation. If the effect of the ume value of
money is material, provisions are determined by discounting the expected future cash flows at
a pre-tax rate that reflects current marker assessments of the time value ofmoney and the risks
specific 1o the liability. Where discounting is used, the increase in the provision due to the
passage of time is recogmzed as a finance cost.



Contingent liabilities

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not. require an outflow of resources. Where there 1s a
possible obligation or a present obligation in respect of which the likelihood of outflow of
resources 1s remote, no provision or disclosure is made.

Contingent assets

Contingent asscts are not recognized in the financial statements. However, contingent assets
are assessed continually and il it is virtually certain that an inflow ol economic benelits will
arise, the asset and related income are recognized n the period in which the change occurs,

2.14 Revenue Recognition

Sale of goods and services

Revenue is recognized when the Company substantially satistied its performance obligation
while transfterring a promised good or service 1o its customers. The company considers the terms
of the contract and 1ts customary business practices to determine the transaction price.
Performance obligations are satistied at the pomnt of time when the customer obtains controls
of the asset.

Revenue 1s measured based on transaction price, which is the fair value of the consideration
received or receivable, stated net of discounts, returns and value added tax. Transaction price
1s recognized based on the price specified in the contract, net of the estimated sales incentives
/ discounts. Accumulated experienceis used to estimate and provide for the discounts/ right of
return, using the expected value method.

Unbilled revenue represents amounts recognized based on services performed m advance of
billings in accordance with contract terms and is net of estimated allowances for uncertainties
and provision for estimated losses. Revenues from annual maintenance contracts are
recognized pro-rata over the period of the contract in which the services are rendered.

Revenue from sale of licenses, hardware and other related 1tems are recognized when the
significant risk and rewards of ownership and title of the product is transferred to the buyer
which generally coincides with acknowledgement of delivery. The value of sale is net of
taxes,

Revenue from fixed-price maintenance contract is recognized ratably using a percentage-of-
completion method when the pattern of benefits from the services rendered to the customer
and Company's costs to fulfill the contract is not even through the period of the contract
because the services are generally discrete in nature and not repetitive. The use of method to
recognize the maintenance revenues requires judgment and is based on the promises in the
contract and nature of the deliverables.



The Company uses the pereentage-of-completion method in accounting for other fixed-price
contracts. Use of the pereentage-of-completion method requires the Company to determine
the actual efforts or costs expended to date as a proportion of the estimated total efforts or
costs (o be incurred. Efforts or costs expended have been used to measure progress/

Other Income

lnterest Iucome

Interest Income mainly comprises of interest on Margin money deposit with banks relating to
bank guarantee, Interest income should be recorded using the effective interest rate (EIR)
However, the amount of margin money deposits relating to bank guarantee are purely current
in nature, hence effective interest rate has notbeen applied. Interest is recognized using the time-
proportion method, based on rates umplicitin the transactions.

Dividend
Dividend income 1s recognized when the Company’s right to receive dividend is established.

2.15 Borrowing Costs

Borrowing costs consist of interest. ancillary and other costs that the Company incurs in
connection with the borrowing of funds and inferest relating to other financial Labilities.
Borrowing cost also include Exchange differences arising from foreign currency borrowings
to the extent that they are regarded as an adjustment tointerest costs. Borrowing costs directly
attributable to the acquisition, construction or production of an assct that necessarily takes a
substantial period of time to get ready for its intended use or sale arc capitalized as part of the
cost of the asset. All other borrowing costs are expensed in the period in which they occur.

2.16 Tax Expenses
Tax expense consists of current and deferred tax.

Income Tax

Income tax expense is recognized in the statement of profit and loss except to the extent that it
relates to items recognized directly in equity, in which case it is recognized in equity,

Current tax is the expected tax payable on the taxable income for the year, using lax rates
cnacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous vears,

Deferred Tax
Deferred tax is recognized using the balance sheet method, providing for temporary

differences between the carrying amounts of assets and liabilitics for financial reporting
purposes and the amounts used for taxation purposes.



Deferred tax is measured at the tax rates that are expected (o be applied to the temporary
differences when they reverse, based on the laws that have been cnacted or substantively
enacted by the reporting date. Deferred tax assets and liabilities are offset if there 15 a legally
enforceable right to offset current tax liabilities and assets, and they relate to income taxes
levied by the same tax authority on the same taxable entity, or ondifferent tax entities, but they
mtend to seitle current tax liabilities and assets on a net basts or their tax assets and liabilities

will be realized simultancously.

2.17 Earnings per Share

The Company presents basic and diluted carnings per share ("EPS™) data for its ordinary
shares. Basic eamings per share are computed by dividing the net profit after tax by the
weighted average number of equityshares outstanding during the period. Diluted carnings per
share 1s computed by dividing the profit after tax by the weighted average number of equity
shares considered for deriving basic earnings per share and alsothe weighted average number
of equity shares that could have been issued upon conversion of all dilutive potential equity

shares.
2.18 Trade receivables

Trade receivables are mitially recognized at fair value and subsequently measured at
amortized cost using cffective interest method, less provision for impairment, if any

2.19 Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the
end of the financial year which are unpaid. The amounts are unsecured and are presented as
current habilities unless payment is not due within twelve months after the reporting period. They
are recognized initially at fair value and subsequently measured at amortized cost using the
effective interest method.

The Company’s accounting policies and disclosures require the determination of fair value, for
certain financial and non-financial assets and liabilitics. Fair values have been determined for
measurement and/or disclosure purposes based on the following methods. When applicable,
further information about the assumptions made in determining fair values is disclosed in the
notes specific to that asset or liability. A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its
highest and best use.

(i) Property, plant and equipment

Property, plant and equipment, if acquired in a business combination or through an
exchange of non-monetary assets, is measured at fair value on the acquisition date. For this
purpose, fair value is based on appraised market values and replacement cost.




(ii) Intangible assets

The fair value of brands, technology related intangibles, and patents and trademarks
acquired in a business combination is based on the discounted estimated royaltly payments
that have been avoided as a result of these brands, technology related intangibles, patents
or trademarks being owned (the “relief of royalty method™). The fair value of customer
related, product related and other intangibles acquired in a business combination has been
determined using the multi-period excess earnings method after deduction of a fair return
on other assets that are part of creating the related cash flows.

Goodwill has been recognized to the tune of Rs. 63.73 Lakhs on account of difference
between Investment in subsidiary and fair value of Identifiable Net Assels in Consolidated
Financial statements for FY-21-22 including the Comparative Period i.e. FY-20-21.

(iii) Investments in equity and debt securities and units of mutual funds

The fair value of marketable equity and debt securities is determined by reference to their
quoted market price at the reporting date. For debt securities where quoted market prices
are not available, fair value is determined using pricing techniques such as discounted cash
flow analysis.

In respect of investments in mutual funds, the fair values represent net asset value as stated
by the issuers of these mutual fund units in the published statements. Net asset values
represent the price at which the issuer will issue further units in the mutual fund and the
price at which issuers will redeem such units from the investors.

Accordingly, such net asset values are analogous 10 fair market value with respect to these
investments. as transactions of these mutual funds are carried out at such prices between
investors and the issuers of these units of mutual funds.

2.20 Segment Reporting:-

The Managing Director of the company has been identified as being the Chief Operating
Decision Maker (CODM). In the opinion of the management, the company operates n only
one segment ie. IT and It Enabling Services. Accordingly, disclosure of segment
information as prescribed in the Indian accounting standard 108 “Operating segments” 1s
not applicable.

2.21 Note on “Code on Security, 2020”

The Indian Parliament has approved the Code on Social Security, 2020 (“the Code™) which
would impact the contributions by the company towards Provident Fund and Gratuity. The
purpose of the Code on Social Security, 2020 is to amend and consolidate the laws relating
to social security with the goal to extend social security to all employees and workers
cither in the organized or unorganized or any other sectors or for matters connected
therewith or incidental thereto. The Code was passed by the Lok Sabha on September 22,
2020 and subsequently, by the Rajya Sabha on September 23, 2020 with a view to
amalgamate, simplify and rationalize the relevant provisions of the nine central labour
enactments relating to social security. The Code is yet to receive assent of the President of
India. The Code shall come into force on such date as the Central Government may, by
notification appoint and different dates may be appointed for different provisions of the S§
Code. The Company will assess the impact and its evaluation once the subject rules are
notified and will give appropriate impact in its financial statements in the period in which,
the Code becomes effective and the related rules to determine the financial impact are
published.



2.22 Impact of uncertainties in preparation of financial statements

The Company has considered the possible effects that may result from the pandemic
relating to Covid-19 in the preparation of these consolidated financial statements including
the recoverability of carrying amounts of financial and non-financial assets. In developing
the assumptions relating to the possible future uncertainties in the global economic
conditions because of this pandemic, the Company has, at the date of approval of these
financial statements, used internal and external sources of information including credit
reports and related information and cconomic forecasts and expects that the carrying
amount of these assets will be recovered. The mmpact of Covid-19 on the Company’s
financial statements may differ from that estimated as at the date of approval of these
consolidated financial statcments.

2.23 New Accounting pronouncements

The Ministry of Corporate Affairs (MCA) vide notification dated 23 March 2022 1ssued
the Companies (Indian Accounting Standards) Amendment Rules, 2022, These rules notify
certain amendments to Indian Accounting Standards (Ind AS). These amendments are
effective from 1 April 2022.

Ind AS 37, Provisions, Contingent Liabilities and Contingent Assets

As per Ind AS 37, a contract is “onerous’ when the unavoidable costs of meeting the
contractual obligations (i.e. the lower of the costs of fulfilling the contract and the costs of
terminating it) outweigh the economic benefits. Ind AS 37 did not define what are the costs
of fulfilling a contract.

The amendments have clarified the types of costs a company can include as the ‘costs of
fulfilling a contract’ while assessing whether a contract is onerous as under:

(a) The incremental costs of fulfilling that contract—for example, direct labour and
materials; and

(b) An allocation of other costs that relate directly to fulfilling contracts— for example, an
allocation of the depreciation charge for an item of property, plant and equipment used in
fulfilling that contract among others.

The amendments apply for annual reporting periods beginning on or after 1 April 2022 to
contracts existing at the date when the amendments are first applied. At the date of initial
application, the cumulative effect of initially applying the amendments is recogmsed as an
opening balance adjustment to retained carnings or other component of equity, as
appropriate. The comparatives are not required to be restated.

Ind AS 16, Property, Plant and Equipment

Amendments to Ind AS 16 have clarified the accounting treatment for sale proceeds of
items produced by PPE while preparing it for its intended use.



These amendments have clarified that excess of net sale proceeds of items produced over
the cost of testing, 1f any, would not be recognized in the statement of profit or loss, but
deducted from the directly attributable costs considered as part of cost of an item of PPE.

The amendments are effective for annual reporting periods beginning on or after | April
2022.

The aforesaid amendments do not have any material impact on the Consolidated financial
statements of the company.



28. Additional Information to the Financial Statements

28.1 Auditors Remuneration

Particulars | For the year For the year
. ended 315t | ended KIED
| | March, 2022 March, 2021
| a) Audit fees ‘ 13.32 8.00
b) Other charges _ - -
l Taxation matters - -
Certification fee - -
¢) Reimbursement of out of pocket expenses - -
CTOTAL ; 13.32 8.00
28.2 Earnings per Share
! Particulars For the year For the year
ended 315t ended 318t
March, 2022 March, 2021
Earnings |
Profit attributable to equity holders 67.13 | 1,.272.08
 Shares |
| Number of shares at the beginning of the vear 199.58 199.58
Add: Fquity shares issued - -
Less: Buy back of equity shares - | :
| Total number of equity shares 199.58 | 199.58
outstandingat the end of the year |
Weighted average number of equity shares 199.58 | 199.58
outstanding during the year — Basic
Add: Weighted average number of equity shares - o
arising out of outstanding stock options (net of]
the stock options forfeited) that have dilutive
effect on the EPS
Weighted average number of equity shares 199.58 199.58
outstanding during the year — Diluted |
Earnings per share of par value * 10/- -Basic ( ') 0.34 | 6.37
Earnings per share of par value 10/~ - Diluted () 0.34 | 6.37




28.3 Related Parties

__-S_\_Jt_v_si&jary Company  Bodhtree Human Capital Pvt Limited

A it Gt Press mart Media Limited
ssociate Compa ——
pany Learn smart (Indla} Private Limited

Mr. L.N. Ramakrishna, M’magmg Director

' Manag Pers |
Ky Maagermsnt Resonne Mr. Varsha Gupta, Ex Company Secretary

Kepler Information Systems Pvt Ltd

Sreeven lnfocom Ltd

—— — Skyline Ventures India Lid
nterprises controlled or = =
significantly influenced by Bodhtree Solutions Inc (Holding Company Upto 29/05/2016)
individual / relatives Bodhlrce technologies PTE Ltd

Naskon Soft solutions Pvt Itd

Bodhtree Solutions Pte Limited (Fellow Subsidiary Upto
29/05/2016)

The following is a summary of significant related party transactions:

Particulars For the year | For the year
ended 31+ ended 315t
| March 2022 March 2021
Salcszcnderg services
Bodhtree consulting LLC 7.762.42 4,182.62
Kepler Information Systems Pvt Ltd - 874.81
Bodhtree solutions PTE Ltd - 10.77
Skyline ventures India Ltd = :
Cemetrix (IT)Services Pyt Lid - 707.20

Purchases/availing Services

Kepler Information systems pvt Ltd - 6,945.37
Bodhtree technologies PTE Ltd - | 4,039.70
Naskon soft solution pvt Itd 94453 ] 390.07

Remuneration to key Managerial |

| Persons |

{ L N Rama Krishna -Managing Director 19.4] 57.98
' Varsha Gupta 3.17 | 8.00
| A S Nageshmar Rao 5.50 -

i Kotha Rajesh Gupta 0.91 -

|

|

|
Kavitha Somavarapu 1.79 | -

|

I




Loans Received/(Repaid)

Kepler Information Systems Pvt Ltd

2.92 |

(0.85)

L N Rama Krishna —~Managing Director

110.59

170.88

Advances given/(taken)

Bodhtree Human capital pvt Itd

12.88

0.06

Naskon Soft Solution pvt Itd

22.15

1,195.05

Directors sitting fees

Anil

L. N Ramaknishna

Rajesh Katragadda

Santosh Kumar Vangapally

Naveen Erva

Subhashini P

Pattabiraman

28.4 Earnings/expenditure in foreign currency:

Expenditure in Foreign Currency:

| Particulars

| For the year

ended315t
March 2022

For the year
ended3 15t
March 2021

Purchase of Licenses

| Travelling & Other expenses

lotal

3.614.70

3.614.70

Earnings in Foreign currency:-

For the year ended | For the year ended

I

|Particulars :
| 315t March 2022 315t March 2021
| FOB Value of Exports 8,25291 8,411.62
[
| Total | 825291 8,411.62




28.5 Segment Reporting:

The Company concluded that there is only one operating segment ic., IT and IT Enabling
Services. Hence. the same becomes the reportable segment for the Company Accordingly, the
Company has only one operating and reportable segment, the disclosure requirements specified
i paragraphs 22 to 30 are not applicable.

28.6 Employee benefits;
Gratuity benefits

In accordance with applicable laws, the Company has a defined benefit plan which provides for

gratuity payments (the “Gratuity Plan™) and covers certain categories of employees in India.

The Gratuity Plan provides a lump sum gratuity payment to eligible employees at retirement

or termination of their employment. The amount of the payment is based on the respective

employee’s last drawn salary and the years of employment with the Company. Liabilities in

respect of the Gratuity Plan are determined by an actuanal valuation, based upon which the

Company makes contributions to the Life Insurance Corporation of India (LIC).

The components of gratuity cost recognized in the statement of profit and loss for the years ended

31" March 2022 and 2021 consist of the following:

| . :
| Particulars For the Years ended 315t March |
' 2022 2021 N
| Current service cost | 153 | 250
!merest on net defined benefit liability/(asset) | 0.75 | 0.99
. " P e I n
Gratuity cost recognized in statement of profit| 228 | 349

' and loss |




e

Details of the employee benefits obligations ang Plan assets are provided beloy-
| Particulars |
f

|'
[ Present value of funded o_lgh_gations f _4 ;

| Fair value of plan assets | I =
v lability /fam s T | O _j

' Net defined benefjt liability / (asset) recognized 41.02 - 1648
Details of changes in the present value of defined benefit obligations are as follows:

Particulars ] As of 315t Mareh i
’ o 2022 2021 ]
Defined benefit obligations at the beginning of the;lﬁ.dﬂ 16.09 :'
year - L ____——-______;I
|Current service cost | 1.53 2.50 i

|Interest on defined obligations f 0.75 f 0.99 fl
[Re-measurements due 1o- | | |
| Actuarial loss/(zain) due to change in ﬁnancial" (0.20) ! (0.14) .I

Aassumptions

| Actuarial loss/( zain) due to demographic assumptions |
_‘Acl‘um’ial loss/(2ain) due to experience chanoes | 4.79 f 2.89

S
i Benefits paid | (20.20) | (5.86) I
p =) ]  (586) —

IOlher (Employee Contribution, Taxes, Expenses, adj/ - -
Ito Opening Balance)

IDeﬁned benefit obligations at the end of the ‘ear

315 | 16.48

Details of changes in the fajr value of plan assets are as follows:

| Particulars I As of 315t March ,|
| ¥ S o |
J o ’12032 2021 ]
IFair value of plan assets at the beginning of tht.7 - I - '

vear |
Employer contributions m]“
s } 2

fAcruariaI loss/(gain) on lau_assct
|

[Re-measurements due to: I‘ i
|Return on plan assets excluding interest on plan assets | | ]
JBcncﬁts paid

[Olhcr (Employee Contribution, Taxes, Expenses, adj

Lo Opening Balance) ]
Plan assets at the end of the vear




N

Summary of Actuarial Assumptions

The actuarial assumptions used in accounting for the Gratuity Plan are
as follows: The assumptions used to determine benefit obligations:

i_ Particulars As of 315t March
- 2022 pon ]

Discount rate 7.33% 6.91% ‘

= L | i | "

‘ Rate of compensation increase 0.00% 0.00%

Leave Encashment

The Company provides for accumulation of compensated absences by certain cate gories of its
employees. These employees can carry forward a portion of the unutilized compensated
absences and utilize them in future periods or receive cash in licu thereof as per the Company’s
policy. The Company records a liability for compensated absences in the period in which the
employee renders the services that increases this entitlement

Contribution to Provident Fund

The employees of the Company receive benefits from a provident fund, a defined contribution
plan. Both the employee and employer each make monthly contributions to a government
administered fund equal to 12% of the covered employee’s qualifying salary. The Company
has no further obligations under the plan beyondits monthly contributions.

Contribution to Superannuation schemes

Certain categories of employees of the Company participate n superannuation, a defined
contribution plan administered by the Life Tnsurance Corporation of India. The Company
makes annual contributions based on a specified percentage of each covered employee’s
salary. The Company has no turther obligations under the plan beyond its annual contributions.

28.7 Income Taxes:

Income tax expense/ (benefit) recognized in the statement of profit and loss:
Income tax expense/ (benefit) recognized in the statement of profit and loss consists of the
following:

thestatement of profit and loss

I — 1
i Particulars For the Year Ended 315
. March ]
| - 2022 2021 |
| Current taxes expense ; |
| Domestic | 90.17 . 21688
| Deferred taxes expense (benefit) C (117.65) 40.88
rl'otal income tax expense/(benefit) recognized in (27.48) 257.77




a) Reconciliation of Effective tax rate

For the Year Ended 315‘3tj

Particulars
| . S —
‘ 2022 2021
[ |
I Profit before income taxes 39.65 [1,529.85 ]
1 Enacted tax rate in India :;25,168% %25. 168% '
‘ Computed expected tax benefit/(expense) 9.98 385.03 _1|
Effect of: |
| Expenses not deductible for Tax purposes 118.90 118.43
Expenses deductible for Tax purposes (158.92) (304.44)
| Taxable at Special Rate - 9.58
Exempted income form SEZ - -
| Reversal of excess provision created in previous years - -
Income tax benefit/(expense) 90.17 216.89
Effective tax rate 01% 13.88%

The Company’s average effective tax rate for the years ended March 31

201% and 13.88%, respectively.

a) Deferred tax assets & Liabilities:

2022 and 2021 were

The tax cffects of significant temporary differences that resulted in deferred tax asscts and

liabilities and adescription of the items that created these differences 1s given below:

' Particulars For the Year Ended 315Y
| March

[ 2022 2021

ll Deferred tax assets/(liabilities):

| Property, plant and equipment 98.13 (18.26)

| Others (0.97) (3.20)

[ Net deferred tax assets/(liabilities) 97.16 (21.47)

28.8 Financial Risk Management:

The Company’s activities exposc 1l 1o a varicty of financial risks. including credit risk,
liquidity sk and Marketrisk. The Company's risk management assessment and policies and
processes are cstablished to 1denufy and analyze the risks faced by the Company. to sct
appropriate risk limits and controls. and to monitor such risks and comphance with the same.
Risk asscssment and management policies and processes are reviewed regularly to reflect

changes in market conditions and the Company’

activities. The Board ol Directors. risk

management committee and the Audit Commitice is responsible for overseeing the Company’s
risk assessment and management policies and processes




a. Credit Risk:

Credit risk 1s the nisk of financial loss to the Company 1f a customer or counterparty to a
financial mstrument fails to meet 1ts contractual obligations, and anses principally from the
Company’s receivables from customers and investment securitics. Credit risk is managed
through credit approvals, establishing credit limits and  continuously monitoring the
creditworthiness of customers to which the Company grants credit terms in the normal course
of business. The Company has the following categories of financial assets that are subject to
credit risk evaluation:

The table provides details regarding the contractual maturities of significant financial
liabilities as on 31 March 2022 and 31 March 2021

As on 31 March 2022

T = [ ) ﬁ

| Particulars 1 Year 1-5 Years >SYears | Total |

| Liabilities

| Trade payables | 3,552.54 |- b (355254 @ |
Long term | 165.40 - |- 165.40

| borrowings ] !

; i

‘Shon term | 1.587.16 . - | 1.587.16 '
borrowings ‘ ol
' Other financial | 108.00 | - | - 108.00 ’
liabilities |

As on 31 March 2021
| .

Particulars : 1Year | 1-5Years >5Years Total
Liabilities i ! | !
 Trade payables | 4,208.47 - - | 4,208.47 ‘
Long  term | 369.47 |5 § | 369.47 '
borrowings -
Short  term | 807.49 " : 807.49
| borrowings i , ‘
_ _ -
i 90.44 !

l |
Other financial | 90.44 ! - [ -
liabilities ; ;




28.9 Financial Instruments:

The carrying value and fair value of financial instruments as at 31 March 2022 and 31 March
2021 were as follows:

As at 31 March 2022 As at 31 March 2021
Particulars Total carrying Total fair TOtill Total fair value/
. value/ carrying :
value aiiiitticed cait Vel amortised cost

Financial assets
Cash and cash equivalents 9.94 0.94 2.50 2.50
Other bank balances 307.79 307.79 304.70 304.70
Investments 9.75 9.75 5.00 5.00

| Trade receivables 8.949.98 8.949.98 8,393.11 8.393.11

_Loans 38.02 38.02 17.85 17.85
Other financial assets 112.22 112.22 32.22 3222
Total 9,427.70 9,427.70 8,755.38 8,755.38

i

' Financial liabilities
Trade payables 3,552.54 3,552.54 4,208.47 4,208.47

-[ Long-term borrowings 165.40 165.40 369.47 369.47
Short-term borrowings 1,587.16 1.587.16 807.49 807.49

| Other financial liabilities 108.00 108.00 90.44 90.44

| Total 5,413.10 5,413.10 5,475.87 5.475.87

28.10 Corporate Social Responsibility:

As per Section 135 of the Companies Act, 2013, a company, meeting the applicability
threshold, needs to spend at least 2% of its average net profit for the immediately preceding
three financial years on corporate social responsibility (CSR) activities. The areas for CSR
activities are eradication of hunger and malnutrition, promoting education, art and culture,
healthcare, destitute care and rehabilitation, environment sustainability, disaster relief,
COVID-19 relief and rural development projects. A CSR committee has been formed by
the company as per the Act. The funds were primarily utilized through the year on these
activities which are specified in Schedule VII of the Companies Act, 2013;

Particulars

1) Amount required to be spent by the company |

during the year

ii) Amount required to be set off for the financial

year, if any

(iii) Total CSR obligation for the financial year
iv) Amount of expenditure incurred

(a) Construction/acquisition of any asset

For the year ended " For the year ended _;

31 March 2022

31 March 2021

33.80

17.41
51.51
51.51

17.41

| 17.41



i

(b) On purposcs other than (a) above

v) Shortfall at the end of the year ((iii)-(iv))*
vi) Total of previous years shortfall

vii) Reason for shortfall

viit) Nature of CSR activities

ix) Details of related party transactions, c.g:
contribution to a trust controlled by the company in
relation to CSR expenditure as per relevant
Accounting Standard (1)

x) Where a provision 1s made with respect to a
liability incurred by entering into a contractual
obligation, the movements in the provision

Promotion of Education, Promotion of
Health Acuvities, Infrastructural
Development, Environment Preservation and
Rural Development.

NA NA

Capital Management

The Company’s objective for capital management is to maximize shareholder wealth,
safeguard business continuity and support the growth of the Company. The Company
determines the capital management requirement based on annual operating plans and long term
and other strategic investment plans. The funding requirements are met through equity,

borrowings and operating cash flows required.

The company’s Debt Equity ratio 1s as follows:

| Particulars 2022 2021

' Total Debt 7,389.80 7,334.09
Total Equity 6,815.27 6,750.77
Debt Equity Ratio 1.08:1 1.09:1




28.11 Contingent Liabilities and Commitments:

The following are the details of contingent liabilities and
commitments:

Particulars 2022 202
Contingent Liabilities |
Guarantees I
Bank Guarantee 727.31 ' 764.23
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Ted bd —

=l I

Decrease in profit after tax during the year

Decrease m revenue from operations during the year
Decrease in trade payables during the year

Decrease in working capital during the year
Reduction in profit after tax during the year

Due to margin money deposits.

27.13 Other statutory information:

The Company does not have any Benami property, where any proceeding has been initiated or pending
agamst the Company for holding any Benami property.

a,

b.

The Company does not have any transactions with struck off companies.
The Company does not have any charges or satisfaction which is yet to be
registered with ROC beyond the statutory period.
The Company has not traded or invested in Crypto currency or Virtual Currency during the financial
vear.
The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding that the Intermediary shall:
i directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
. Provide any guarantee. sccurity or the like to or on behalf of the Ultimate Beneficiarics,

The Company has not received any fund from any person(s) or entity(ies), including foreign entities
(Funding Party) with the understanding (whether recorded in writing or otherwise) that the
Company shall:

1. direetly or indirectly lend or invest in other persons or entities identificd in any manner
whatsoever by or on behalf of the Funding Party (Ultimate Beneficianes) or

1. Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

The Company has not entered in to any transaction which is not recorded in the books of
accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other
relevant provisions of the Income Tax Act. 1961)

The Company has not been declared as wilful defaulter by any bank or financial institution or
other lender.

- The Company has complied with the number of layers preseribed under clause (87) of scction

2 of the Act read with the Companies (Restriction on number of Layers) Rules. 2017,
No Scheme of Arrangements has been approved by the Competent Authority in terms of
sections 230 10 237 of the Companies Act, 2013, during the year.
The Company does not have any borrowings from banks or financial institutions against
security of its current assets.
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